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21 Reserves

2008-2009 2007-2008

£'000 £'000

General Reserves
European Funding
Balance 1 April 4,109 1,639
Additions to Reserves in period 2,527 2,470
Balance 31 March 6,636 4,109
Balance in Associated undertakings and Joint ventures 0 (392)
Temporary Diminution in value of PXP (16,206) 0
Pensions Reserve
Balance 1 April (113) (90)
Actuarial gains /(Losses) 9 7
Transfer to Grant in Aid Reserve for pension costs (31) (30)
Balance 31 March (135) (113)
Coal Grant Reserve
Balance 1 April (1,802) 353
Coal Grant received for additions 124 39
Transfer to Grant in Aid Reserve for book value
of diposals and write offs 0 (2,194)
Balance 31 March (1,678) (1,802)
Total General Reserves (11,383) 1,802
Revaluation Reserve
Balance 1 April 30,577 29,473
Balance 1 April transferred from General Reserves (392) 0
Additions to Reserve in period - Coal Assets 59 246
Additions to Reserve in period - Development Assets 690 1,448
Additions to Reserve in period - Joint ventures and Associates 590 0
Write back to Revaluation Reserve (4,855) (590)
Balance 31 March 26,669 30,577
Grant in Aid Reserve
Balance 1 April 140,602 111,881
Grant in Aid Received in period - Revenue 339,323 217,878
Grant in Aid Received in period - Capital 35,261
Additions Loan Note A 0 15,088
Discounting of Loan Notes A (2,477) 0
NPV ATBF (213) 0
Net Expenditure from Income and Expenditure Account (279,827) (241,730)
Transfer from General Reserve 31 2,224
Balance 31 March 197,439 140,602
TOTAL RESERVES 212,725 172,981
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22 Operating Leases

As at 31 March 2008 the Agency had annual commitments under operating leases as follows:

2008-2009 2007-2008
Buildings Other | Buildings | Other
£000 £000 £000 £000
Leases Expiring:
within one year 45 168 0 95
between one and five years 0 103 44 200
in over 5 years 602 1 602 1
647 272 646 296

Rental costs of operating leases are charged to the Income and Expenditure Account on a
straight-line basis over the term of the lease.

23 Contingent Liabilities
At 31st March 2009 the Agency had contingent liabilities of £30,000,000 (2007-08

£30,000,000) resulting from a dowry payable on demand to the Property Regeneration
Partnership which was established by the Agency in 2007-08.

24 Commitments

2008-2009 2007-2008
£°000 £000

Capital Expenditure authorised by the Board and contracted
at 31 March 2009 amounted to: 291,221 654,471

25 Related Party Transactions

Advantage West Midlands is an Executive Non-Departmental Public Body (NDPB) whose
sponsor is the Department for Business, Enterprise and Regulatory Reform (BERR). During
the period ended 31 March 2009 the Agency received Grant-in-Aid funding through BERR and
ERDF through the Department for Communities and Local Government. BERR is therefore
regarded as a related party. No other significant transactions have taken place with this body.

In addition, Advantage West Midlands has had various material transactions with other
Government Departments and other central bodies. Most of these transactions have been with
English Partnerships (EP), Small Business Service (SBS) and UK Trade & Investment (UKTI).

Other Regional Development Agencies are also sponsored by BERR and so are regarded as
related parties. Advantage West Midlands has had transactions with all the other Regional
Development Agencies in the year.

The PXP is a Limited Liability Partnership between Advantage West Midlands and Langtree
Midwest Ltd and as such any transactions during the year are considered to be related party
transactions.
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26 Reconciliation of Net Cash Flow to Movement in Net Funds
2008-2009 2007-2008
£'000 £'000
Increase / (decrease) in cash for the period 43,805 (14,178)
Change in net funds 43,805 (14,178)
Net funds at 1 April 18,802 32,980
Net funds at 31 March 62,607 18,802
Funds held in current accounts 49,444 12,424
Funds held on behalf of third parties 4,243 6,374
Funds held in cash 3 4
Funds held as advance ERDF 8,917 0
Net funds at 31 March 62,607 18,802
27 Reconciliation of Operating Surplus/ (Deficit) to
Net Cash (Outflow) from Operating Activities
2008-2009 2007-2008
£'000 £'000
Net Expenditure before tax
per Income and Expenditure Account (286,815) (243,971)
Non cash Items:
Depreciation and Amortisation charges 365 419
Bad debt expense (15) 0
Cost of Capital charge 6,750 5,526
Movements in Working Capital:
(Increase)/Decrease in debtors (11,062) 1,224
Increase/(Decrease in creditors (597) (20,300)
Increase/(Decrease in provisions (23) (744)
Add back Expenditure from Investment Activities
Loss on issue of Subsidised Loans 213 0
Impairment of Long Term debt 263 0
Impairment of Investments 2,162 0
Interest (4,103) 3,506
Add back Capital Expenditure & Financing
Proceeds from Disposals (6,864) (15,010)
Book Value of Assets sold 6,584 13,726
Write Offs 39,133 4,526
Financing Costs 8 7
Net Cash (Outflow) From Operating Activities (254,001) (251,091)
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28 Financial Instruments

As the cash requirements of the Agency are met through the Department of Business,
Enterprise and Regulatory Reform and the supply estimates process, financial instruments
play a more limited role in creating and managing risk than would apply to a non-public sector
body of a similar size. The majority of financial instruments relate to contracts for non-financial
items in line with the Agency’s expected purchase and usage requirements and the Agency is

therefore exposed to little credit, liquidity or market risk.

Categories of Financial Instruments

Loans and
Financial Assets as at 31 March 2009 receivables
£'000
Trade and other debtors 30,681
Long term loans 64,590
Cash at bank and in hand 62,607
Total 157,878
Other Financial
Financial Liabilities as at 31 March 2009 liabilities
£'000
Trade and other creditors 40,761
Total 40,761

Embedded Derivatives

In accordance with FRS26, ‘Financial Instruments: Recognition and Measurement’, the
Agency has reviewed all material contracts for embedded derivatives that are required to be
separately accounted for if they do not meet certain requirements set out in the standard. No
instances were found that required ‘embedded derivatives’ to be recognised at their fair value,
separately from the non-derivative host contract. For the contracts reviewed, the economic

characteristics and risks were closely related to those of the host contract.
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