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National Headlines:

= Manufacturing output rose 0.2% between March and April 2009 (the second month-on-month rise) and the May
Purchasing Managers Index (PMI) for the sector registered its highest reading in a year. However the PMI
reports that output, new orders and employment continue to fall, albeit more slowly.

= The Service sector PMI reported a return to growth, however the Construction PMI continued to see falling
output, although at the slowest pace for a year with many construction firms improving in confidence.

= The number of people employed in the UK fell by 271,000 in the three months to April 2009, with the
employment rate falling 0.8 percentage points over the quarter.

= Unemployment levels rose by 232,000 over the quarter, bringing the national unemployment rate to 7.2%, 1.9%
higher than the same point last year.

= The number of Jobseekers Allowance claimants in the UK rose by 39,300 between April and May 2009 bringing
the national total to 1.54 million. The national claimant rate is now 4.8%, up 2.2 percentage points over the year.

= The number of economically active people fell by 39,000 over the quarter, whilst the number of economically
inactive people rose by 92,000.

= Annual inflation in the year to May 2009 as recorded by the Consumer Price Index (CPI) was 2.2%, slightly lower
than the 2.3% reported in April. The Retail Price Index (RPI) reported annual inflation of -1.1%.

= A number of indicators show early indications of stabilization within housing markets, with rising buyer enquiries,
newly agreed sales and mortgages and a slowing in the fall of average prices.

= A range of indices and surveys report improving business and consumer confidence and expectations for the
coming months.

Regional Headlines:

= The West Midlands PMI continued to report falling output and new orders in May, but much smaller rates of
contraction than recent months. Output has now fallen for 12 months running and in the three months to May the
region saw the steepest decline of the English regions. A number of other regions saw output growth in May.

= The three months to April 2009 saw employment levels fall by 23,000 compared to the previous quarter, and the
regional employment rate drop to 70.8%, 1.8 percentage points lower than a year earlier.

= There were 39,000 more unemployed people in the three months to April, bringing the regional total to 249,000.
The region’s unemployment rate is now 9.3%, the highest of the UK regions.

= The number of people claiming Jobseekers Allowance in the region rose by 3,300 between April and May 2009,
a much smaller rise than recent months.

= A number of local authority districts in the region saw a fall in their number of JSA claimants over the month,
some of which will be attributable to seasonal changes. The largest rises in claimant levels were in Birmingham,
Wolverhampton and Sandwell. All of Staffordshire’s districts saw falls in their claimant level.

= The number of notified vacancies in the region (29,107) rose by 24% between April and May, a sharper rise than
the national average (16%).

This update report is brought to you by the West Midlands Taskforce Contact: Glynn Jones, Advantage West Midlands
supporting the West Midlands through the economic downturn Tel: 0121 380 3572 1
Email: glynnjones@advantagewm.co.uk




UK Overview — Output / Business Activity

Revised figures show that the economy contracted by 2.4% in Quarter 1 2009, much steeper than earlier estimates of -
1.9%. Independent forecasts for the UK economy saw an average forecast of -3.7% for economic growth in 2009 (a
slight improvement on the average of -3.8% last month), with 0.6% growth forecast for 2010 (up from 0.4% last month).

Manufacturing — the three months to April 2009 saw manufacturing output fall by 2.8% compared with the previous
three months, much less than the -5.6% seen in the three months to March. Output over the quarter was 13.2% lower
than the same period last year. However, between March and April 2009 manufacturing output rose by 0.2%. Following
revisions to March’s production figures this is the second month of increasing output, with the greatest increases seen in
the transport equipment (+3.2%); chemicals and man-made fibres (+2.3%); and paper, printing and publishing (+1.6%).
In contrast decreasing output was still seen in some manufacturing sub-sectors, the largest falls being in other
manufacturing (-3.8%) and basic metal and metal products (-2.2%).

The Manufacturing Purchasing Managers Index (PMI) survey recorded its highest reading for a year in May. Output,
new orders and employment continue to fall in the sector, but at a much slower pace than past months. The consumer
goods sector saw a growth in output in May, the first increase in 14 months, however the performance of the capital
goods sector remains weak. The PMI also reported that May saw large-sized companies faring better than SMEs and
that new export orders fell at a sharper rate than in April. A survey by the Engineering Employers Federation (EEF)
reports that manufacturers have seen sharp falls in output and employment in the first two quarters of 2009, but that
many report declines to be much slower in Quarter 3 as their recent rundown of inventories eases and some sectors
return to production. The EEF forecasts manufacturing output will fall by 11% in 2009, but see 0.4% growth in 2010.

Automotive manufacturing — the Society of Motor Manufacturers and Traders (SMMT) reports that car production in
May 2009 was 43% lower than in May 2008 (the smallest drop so far this year) and that commercial vehicle production
was down 74%. Car registrations in May 2009 were 24.8% lower than a year earlier, slightly less than year-to-date sales
that are down 27.9% (around 290,000 units) on 2008. Fleet and business markets have seen the sharpest falls in
registrations, with smaller falls for private sales. Whilst it is reported that the car scrappage scheme introduced in May
has already stimulated 35,000 orders, it will take time for these to feed through to production and registration figures.

Services — the Services PMI for May reported a return to output growth following 12 months of contracting activity. The
sector also reported rising new orders, with business attributing greater expenditure and commitment to new contracts to
recent improvements in business sentiment and discounting. Nevertheless the sector continues to face pressure to
discount prices, impacting on profit margins, and over-capacity resulting in continued job-shedding. Similarly whilst
business confidence is improving, household spending remains cautious and is likely to continue to be subdued as
unemployment continues to rise, affecting parts of the service sector.

Construction — the construction PMI for May reported the 15" consecutive decline in output and new orders for the
sector. However the rate of decline in output seen in May was the weakest in a year and the third month of
improvement. Civil Engineering activity saw the greatest fall in activity over the month, whilst the greatest easing of
decline was seen in the housing sub-sector with some respondents reporting an increase in house-building activity.
May’s survey reported a notable improvement in confidence within the construction industry. Whilst many constructors
reported falling or limited new orders, the survey found improving market sentiment reflecting further signs of
stabilisation. Falling new orders were frequently attributed to competitive pricing pressures and weak demand, whilst
those reporting growth cited increased marketing, quality service and the success of long-term contract negotiations.

Retail — figures from the British Retail Consortium (BRC) show that like-for-like sales fell by 0.8% in May compared with
a year earlier. Food sales slowed after seeing strong growth in April linked to Easter, whilst clothing and footwear sales
were down on May 2008 when good weather boosted sales. Non-food, non-store sales (i.e. internet, mail order and
phone sales) continue to see growth (+7.6% on last year) but this has slowed on previous months. The three months to
May 2009 have seen average growth of 0.7% in like-for-like sales across all categories, driven by strong growth in food
sales (+5.4%) whilst non-food sales fell (-2.4%).



UK Overview — Labour Market
The number of employed people in the UK dropped by
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last year.

There were 39,300 more Jobseekers Allowance claimants in May, compared to April, bringing the total claimant register
to 1.54 million. This latest total is 726,100 higher than a year ago. The UK’s claimant rate is 4.8%, 0.1 percentage points
higher than last month and 2.2 points higher than in May 2008.

The number of economically active people fell over the quarter to reach 31.4 million. This is 39,000 lower than the
previous quarter but remains 207,000 higher than the same period last year. The UK’s economic activity rate was 79.2%
in the three months to April 2009, the same as a year ago, but 0.2 percentage points lower than the previous three
months. Correspondingly at 20.8% the national economic inactivity rate remains unchanged on last year and 0.2%
higher on the last quarter. The number of economically inactive people now stands at 7.9 million, a total which is 92,000
higher than for the previous three months and 32,000 higher than the same period in 2008.

UK Labour Market Statistics

Reference Level Change on Change on Rate (%) Change on | Change on
Period (000s) period (000s) | year (000s) period (%) year (%)
Employment* Feb — Apr 09 29,108 -271 -399 73.3 -0.8 -1.5
Unemployment** Feb — Apr 09 2,261 +232 +605 7.2 +0.7 +1.9
Economically active* Feb — Apr 09 31,369 -39 +207 79.2 -0.2 0.0
Economically inactive*** Feb — Apr 09 7,889 +92 +32 20.8 +0.2 0.0
Claimant count” May 09 1,544.8 +39.3 +726.1 4.8 +0.1 +2.2

*Levels are for those aged 16 and over; rates for those of working age (16 — 59/64)

** | evels and rates are for those aged 16 and over; rate is a proportion of economically active

*** | evels and rates are for those of working age

+ Claimant count levels are the number of JSA claimants; the claimant rate is the number of claimants as a percentage of claimants plus the number
of workforce jobs

Source: ONS, Labour Market Statistics, June 2009

In the three months to April 2009, the number of people in full-time employment fell by 224,000 compared to the
previous quarter, whilst the number of people in part-time employment fell by 46,000. Nationally there were 444,000 job
vacancies in the three months to May 2009, 38,000 lower than the three months to February 2009 and 230,000 lower
than the same period in 2008. The KPMG / REC Report on Jobs reports that May continued to see falls in the
appointment of permanent and temporary positions albeit these were at a slower pace than recent months. They also
reported further reductions in the average pay for permanent and temporary posts.



UK Overview - Inflation

The Government uses the Consumer Price Index
(CPI) to monitor annual inflation. Its current target for
the CPl is 2%.

The CPI shows that annual inflation in the year to May
2009 was 2.2%, slightly lower than the 2.3% reported
in April. The largest upward pressures came from
alcoholic beverages & tobacco (reflecting excise duty
changes), recreation & culture, plus clothing &
footwear. The greatest downward pressures on the
Index came from food and non-alcoholic beverages
and housing and household services both of which
saw some price rise less than a year ago.

The Retail Price Index (RPI), which includes housing costs saw prices fall by 1.1% over the year, slightly less than the
-1.2% reported last month. In addition to the pressures set out above, the RPI saw upward pressure from housing
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costs, driven by mortgage and insurance costs, and motoring expenditure.

The Producer Prices Indices (PPI) monitor the prices changes of good bought and sold by UK manufacturers, with
input prices being the prices of materials and fuels bought by UK manufacturers and output prices the prices at which

their goods are sold to home markets.

Producer Price Indices

Percentage Change
Date Input Prices (material and fuels purchased — Output Prices (all manufactured products —
not seasonally adjusted) not seasonally adjusted)
12 months 1 month 12 months 1 month
December 2008 3.2 -2.6 4.6 0.0
January 2009 1.7 1.1 3.5 0.1
February 2009 0.7 0.7 3.0 0.0
March 2009 -0.5 1.2 2.0 0.1
April 2009 -5.8 -1.7 1.3 0.7
May 2009 -9.4 0.4 -0.3 0.4

Source: National Statistics, Producer Prices Index, June 2009

In May 2009 input prices were 9.4% lower than a year earlier. However they were 0.4% higher than in April 2009,
reflecting rising prices for crude oil and imported materials, partly offset by a fall in fuel prices. Excluding volatile sectors
(food, beverages, tobacco and petroleum industries) input prices fell by 0.5% in the year to May and by 0.3% between
April and May. In the year to May 2009 output prices fell by 0.3%, less than the annual inflation of 1.3% reported in
April 2009. Between April and May 2009 output prices rise by 0.4%, partly driven by rising petroleum product prices
and changes in excise duty. When excluding volatile sectors output prices rose by 1.2% in the year to May 2009 and by

0.2% between April and May.




UK Overview — Housing, Property & Regeneration
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The Royal Institute of Chartered Surveyors (RICS) reports that new buyer enquiries rose again (for the seventh month
running) and at a faster rate in May 2009. The balance of surveyors reporting falling rather than rising prices also
narrowed, although overall there continues to be more surveyors reporting prices falls than rises. Similarly newly agreed
sales saw a net positive balance for the third consecutive month and surveyors reported a further rise in their average
number of sales. However surveyors continue to report fall in new instructions to sell, resulting in a decline in the
number of unsold properties on their books, down 35% on the same point last year. Both rising buyer interest and this
fall in supply of unsold properties will have an impact on housing prices in future months.

The Council of Mortgage Lenders (CML) reports that the number of loans approved for house purchases rose again in
April to 35,600. This is 16% higher than March’s figure, but remains low compared with historical trends with the last
seven years seeing an average of 88,000 approvals in April. Improved affordability is reported to be helping first-time
buyers, who made up 40% of those purchasing a house with a mortgage in March 2009, the highest share since April
2005. However the absolute number of buyers remains a third lower than a year ago. Despite improvements in
mortgage charges, price falls over the last year are impacting on a significant proportion of house-owners, with the Bank
of England estimating that 7-11% of owner-occupied mortgages are now in negative equity.

New Construction Orders in Great Britain

Volume of Orders: Seasonally adjusted; Constant (2005) prices (Em)
Pub!lc ) Pr|v§1te1 Infrastructure Put?llc (excl. Prlvatfe Prlvate. Al New Work
Housing Housing infra.) Industrial Commercial
Nov 08 143 400 199 852 135 707 2,437
Dec 08" 94 518 967 643 168 740 3,128
Jan 09 100 353 703 411 53 629 2,251
Feb 09" 147 306 414 557 124 588 2,136
Mar 09” 165 462 634 490 95 448 2,293
Apr 097 175 480 514 737 124 662 2,692

! Excludes orders for home improvement work; P Provisional figures; " Revised Figures
Source: New Orders in the Construction Industry, June 2009 (Office of National Statistics)

The total value of new construction orders in the three months to April 2009 was 9% lower than the previous three
months and 38% lower than the same period in 2008. New private housing orders during the quarter were 2% lower
than the preceding three months and 42% less than a year earlier. Private commercial orders in the three months to
April were 18% lower compared to the previous quarter and 58% lower than a year previously. Similarly, private
industrial orders fell by 4% over the quarter and by 48% over the year. Infrastructure orders (public and private) were
16% lower in the three months to April, compared to the previous quarter and 12% lower than the same period in 2008.
In terms of orders driven by the public sector, new orders for public and housing association housing were 45% higher
than the previous quarter (albeit from a low base), but remained 5% lower than the same quarter in 2008. Public non-
housing, non-infrastructure orders during the quarter were 6% lower than the three months to January and were 23%
lower than the three months to April 2008.
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UK Overview — Confidence & Investment

Consumers

In May the Nationwide’s Consumer Confidence Index rose by two points, following the sharper, eight-point increase
reported in April. Although lower than last month, the proportion of people who feel the current economic situation is
bad remained high (77%), with 68% of respondents believing that there are not many jobs available at the moment
(unchanged on April’s survey). However the Index’s expectations indices continued to improve, with 28% of those
surveyed feeling that the economic situation will be better in six months’ time. Whilst the same proportion of people felt
conditions would be worse in six months’ time, this proportion was lower than the previous month. Likewise the
proportion of people believing there would be fewer jobs available in six months’ time fell from 62% in April to 57% in
May, with just over a fifth of respondents thinking there would be more jobs available.

In relation to spending, 39% of respondents believed that now is a good time to make a major purchase (e.g. house,
car). This is down from 42% in April’'s survey, but remains high compared with the second half of 2008. The Index also
reports house price expectations have improved further, with consumers expecting prices to fall by 1.6% over the next
six months, down from their expectation of a 2% fall reported in April.

Business

The Bank of England reports that net lending to businesses in April was at its weakest since June 2000, with net
lending remaining very weak in May. Gross lending is being heavily driven by the refinancing of existing loans, with
lenders reporting that new lending agreements are being constrained by businesses currently having weaker
investment intentions and trying to reduce their debt levels. Business investment in Q1 2009 is estimated to be 7.6%
lower than the preceding quarter and 9.7% lower than the Q1 2008.

The British Banking Association reports that the high street banks’ lending to small businesses increased by £287
million in April 2009, with deposits from small businesses increasing by £119 million. Over 48,000 new banking
relationships established with small businesses during April, down from 52,857 in March.

The CBI's access to finance survey reports that access to finance remains a key issue for businesses and that the
availability of new and existing credit continued to deteriorate in the three months to May. However it highlights that
conditions have eased compared to recent months and many businesses expect this trend to continue in the coming
months. In the three months to May 2009 fewer businesses reported that the cost of finance had increased than was
the case in the three months to March. The most commonly cited indirect costs of accessing finance were arrangement
fees and the speed and administrative burden. Small and medium-sized businesses reported that they expect no
further decline in the availability of new credit over the next three months, whilst very large companies (5,000+
employees) expect a slight improvement in existing credit in the coming months.

A balance of 54% of the respondents to the CBI’s survey believed that the availability of trade credit had worsened in
the three months to May 2009, highlighting that this remains a major difficulty for business, although the balance has
fallen from 72% in their March survey. The survey also reported that capital investment by businesses continues to be
severely impacted by credit conditions and a significant proportion of businesses reported making job cuts over the
previous three months in response to the credit crunch.

These findings are reflected by a survey by the Engineering Employers Federation (EEF). Their survey found that 42%
of businesses reported a fall in the availability of new lending over the last two months, down from 49% in their
previous survey. However 45% of responding businesses reported a significant or moderate increase in the cost of
finance over the last two months, higher than the 37% reports in the first quarter of 2009. Likewise, 39% of companies
reported an increase in fees for existing borrowing, an increase from the 34% reported in the last survey. Credit
insurance was again highlighted as a key concern, with almost 70% of respondents reporting that they had seen
access to credit insurance either withdrawn or reduced in the previous two months.

A recent banking survey undertaken by the National Farmers Union (NFU) reports that one in four farmers believe
their business is at significant risk and likely to be affected by the current economic climate. This proportion has
worsened from one in six in December 2008. Whilst the perceptions of risk amongst cereal farmers and owner-
occupiers appear largely unaffected, the proportion of those outside of these groups reporting credit as a high risk has
doubled. There is particular concern credit will become a growing risk for farmers as they take on major capital costs to
respond to new environmental and animal welfare regulations. The survey found that the four major banks are
continuing to lend to farmers and taking on the same proportion of new business, whilst other banks appear to be
lending less.



West Midlands Overview — Output / Business Activity
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In May businesses continued to report reductions in
outstanding business with manufacturing and service
sector firms reporting similar rates of decline.
Businesses linked this to falling new orders,
cancelled contracts and excess capacity. Despite
being the slowest contraction the region has seen in
eight months, the West Midlands reported the
sharpest contraction in outstanding business of the
UK regions.

Whilst the region continued to see falls in business
activity in May, six other regions in the UK have
started to see a return to growth in activity. The UK
index for business output now stands at 50.8, slightly
above the level which indicates ‘no change’ on the
previous month.

In the three months to May businesses in the West
Midlands have seen the steepest decline in output of
the English regions.

Seasonally Adjusted Index: 50 = no change on previous month

Month Output / Business Activity New Orders Business Outstanding
West Midlands UK West Midlands UK West Midlands UK

December 2008 33.2 38.9 31.2 36.4 31.1 35.6
January 2009 34.7 40.8 34.2 39.3 33.6 36.7
February 2009 335 40.3 325 40.0 32.8 36.3
March 2009 36.6 44.5 36.4 43.1 32.1 38.1
April 2009 43.5 47.7 42.8 47.8 33.9 40.6
May 2009 47.9 50.8 48.5 51.2 35.2 41.1

Source: PMI West Midlands, June 2009 (RBS / Markit Economics)

! The Index tracks output, new orders, employment and prices. An Index reading of 50.0 indicates no change on the previous month; readings above

50.0 signal an increase in activity and readings below 50.0 signal a decrease in activity on the previous month.




West Midlands Overview - Labour Market

The number of employed people in the West Midlands Employment Rate (Seasonally Adjusted)
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Unemployment Rate (Seasonally Adjusted) The number of unemployed people in the West Midlands
rose to 249,000 in the three months to April 2009. This is
39,000 higher than the three months to January 2009
and 77,000 higher than a year earlier. The region’s

unemployment rate is now 9.3%, two percentage points
above the English average. The region’s unemployment
rate has risen by 1.4 percentage points compared to the

previous quarter and it is 2.8 percentage points higher
than for the three months to April 2008. The seasonally
adjusted number of Jobseekers Allowance claimants in
the region rose by 3,300 between April and May 2009, to
total 175,500. This is 78,600 higher than in May 2008.
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West Midlands Labour Market Statistics (seasonally adjusted)

R Change Change Change Change
eference Level - - od
Period (000s) on period on year Rate (%) on perio on year
(000s) (000s) (%) (%)
Employment* Feb — Apr 09 2.429 -23 -56 70.8 -0.7 -1.8
Unemployment** Feb — Apr 09 249 +39 +77 9.3 +1.4 +2.8
Economically active* Feb — Apr 09 2,678 +16 +20 78.3 +0.4 +0.5
Economically inactive*** Feb — Apr 09 708 -14 -14 21.7 -0.4 -0.5
Claimant count” May 09 175.5 +3.3 +78.6 6.4 +0.1 +2.8

*Levels are for those aged 16 and over; rates for those of working age (16 — 59/64)

** | evels and rates are for those aged 16 and over; rate is a proportion of economically active

*** | evels and rates are for those of working age

+ Claimant count levels are the number of JSA claimants; the rate is the proportion of the area’s working age population
Source: ONS, Labour Market Statistics, June 2009

The May PMI report reports that businesses in the West Midlands continue to shed staff, with similar rates for both the
manufacturing and service sectors. Businesses attributed redundancies to on-going restructuring and the need to cut
costs in the face of a weak market outlook. Whilst job cuts remain severe their pace in May was the slowest since



West Midlands Overview - Labour Market

October 2008; however in the three months to May the West Midlands continued to see the sharpest job cuts of the UK
regions.

In May 2009 Jobcentre Plus held 29,107 notified vacancies in the West Midlands. This is 24% higher than the number
in April but 12% lower than in May 2008. The region saw a sharper rise in the number of notified vacancies than
nationally, with Great Britain seeing an average of 16% more vacancies compared to last month and figures that are
20% lower than the same point last year. Within the region, more than half of notified vacancies continue to be in the
banking, finance and insurance sector (14,992), with 18% in distribution, hotels and restaurants (5,176). The number of
notified vacancies in the manufacturing sector has almost tripled over the month, to 1,967. The manufacturing sector
now represents 7% of notified vacancies, double the proportion it did in May 2008.

In terms of occupations, elementary occupations make up the largest proportion of notified vacancies (22%), followed
by sales and customer service occupations (18%) and associate professional and technical occupations (15%).
Between April and May 2009 the greatest rise in notified vacancies has been for plant, process and machine operatives
(+64%). Looking at the usual occupation of JSA claimants, the occupations which have seen the greatest rise in
claimant levels over the last year include: ‘Other goods handling and storage occupations’, ‘sales and retail assistants’;
‘general office assistants/clerks’ and ‘van drivers’. Over the last month, whilst ‘sales and retail assistants’ have
continued to see one of the largest increases in claimant levels, people from ‘Other goods handling and storage
occupations’ have seen the greatest reduction in claimant levels.

The region’s Learning & Skills Council and Jobcentre Plus undertook a survey of regional members of the Recruitment
and Employment Confederation (REC) in February and March 2009 to understand trends in recruitment activity outside
of the vacancies held by Jobcentre Plus. Headline results from the survey confirm that there has been a decline in
recruitment across all sectors, but that the manufacturing / engineering, hospitality & catering and wholesale & retalil
sectors have seen the sharpest falls in vacancies. The large majority of respondents reported that they have seen a
rise in the number of individuals registering with them for work, in particular from the manufacturing / engineering,
construction, financial services and IT sectors. 40% of respondents said they were experiencing specific skills
shortages for the vacancies they held, in particular within the engineering and IT sectors.

Sub-Regional Picture

The non-seasonally adjusted number of Jobseekers Allowance claimants in the region fell by 641 people between April
and May 2009. As a non-seasonally adjusted figure, this reflects seasonal patterns of (un)employment, with the
seasonally adjusted level rising on last month (see above). As such many districts in the region saw a considerable fall
in their number of registered claimants over the month, masking the continued impact of the economic downturn.
Nevertheless claimant levels remain much higher than a year ago.

The largest increases in claimant levels have been seen in Birmingham (+411), Wolverhampton (+321) and Sandwell
(+225), whilst the greatest reductions in claimant levels have been seen in Staffordshire (-1,514) and Stoke-on-Trent
(-447). Amongst lower-tier authorities the greatest month-on-month increases were seen in Nuneaton & Bedworth
(+59), Wyre Forest (+42) and North Warwickshire (+25), whilst the largest reductions were in Staffordshire’s districts:
Newcastle-under-Lyme (-310), Cannock Chase (-286), East Staffordshire (-259) and Stafford (-222). In terms of
claimant count proportions, the largest month increases have were seen in Walsall and Wolverhampton, which both
saw a 0.2 percentage point rise. By contrast the most significant falls were in Cannock Chase (-0.5 percentage points),
East Staffordshire (-0.4 percentage points) and Newcastle-under-Lyme (-0.4 percentage points).
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Over the last year the greatest increases in claimant levels have been in Birmingham (+15,525) and Staffordshire
(+10.923). However, the greatest relative increase in claimant levels over the year has been seen in North

Warwickshire (+171%), Tamworth (+163%) and Wychavon (+162%).

The smallest relative increase has been in

Birmingham (+47%) and Wolverhampton (+54%). In terms of claimant count proportions the largest rises over the year
have been in Walsall (+3.5 percentage points), Redditch (+3.4 percentage points) and Cannock Chase (+3.3
percentage points). The smallest increases in claimant proportions have been in South Shropshire (+1.2 percentage

points) and North Shropshire (+1.4 percentage points).

Local Authority Claimant Count Levels and Proportions® (non-seasonally adjusted)

May 2009 Change on Month Change on Year
Percentage
Claimant Claimant Claimant Claimant Claimant Claimant Risein
Level Proportion Level Proportion Level Proportion Claimant
Level

Regional 177,467 5.4 -641 0.0 79,235 2.4 81%
Herefordshire 3,054 3.0 16 0.1 1,622 1.6 113%
Stoke-on-Trent 8,981 6.0 -447 -0.3 4,051 2.7 82%
Telford and Wrekin 4,848 4.8 -91 -0.1 2,598 2.6 115%
Shropshire 5,086 3.0 -105 0.0 2,659 1.6 110%
Bridgnorth 878 2.9 6 0.1 521 1.7 146%
North Shropshire 1,047 3.0 -36 -0.1 492 1.4 89%
Oswestry 855 3.6 -56 -0.2 442 1.8 107%
Shrewsbury and Atcham 1,746 3.1 -5 0.0 931 1.6 114%
South Shropshire 560 2.4 -14 -0.1 273 1.2 95%
Staffordshire 19,087 3.8 -1,514 -0.3 10,923 2.2 134%
Cannock Chase 3,139 5.3 -286 -0.5 1,931 3.3 160%
East Staffordshire 2,615 4.0 -259 -0.4 1,527 2.3 140%
Lichfield 1,998 3.4 -154 -0.3 1,221 2.1 157%
Newcastle-under-Lyme 3,007 3.9 -310 -0.4 1,551 2.0 107%
South Staffordshire 2,137 3.3 -79 -0.2 1,091 1.7 104%
Stafford 2,230 3.0 -222 -0.2 1,202 1.6 117%
Staffordshire Moorlands 1,600 2.8 -106 -0.2 938 1.6 142%
Tamworth 2,361 4.9 -98 -0.2 1,462 3.0 163%
Warwickshire 12,203 3.8 43 0.0 6,597 2.0 118%
North Warwickshire 1,576 4.1 25 0.1 995 2.6 171%
Nuneaton and Bedworth 3,900 5.2 59 0.0 2,047 2.8 110%
Rugby 2,280 4.2 -10 0.0 1,174 2.2 106%
Stratford-on-Avon 1,750 2.5 -38 -0.1 1,046 1.5 149%
Warwick 2,697 3.1 7 0.0 1,335 1.6 98%
Birmingham 48,493 7.7 411 0.1 15,525 2.5 47%
Coventry 11,235 5.8 219 0.1 4,633 2.4 70%
Dudley 10,558 5.7 193 0.1 5,110 2.8 94%
Sandwell 12,832 7.3 225 0.1 5,536 3.2 76%
Solihull 5,350 4.4 9 0.0 2,803 2.3 110%
Walsall 10,947 7.3 208 0.2 5,307 3.5 94%
Wolverhampton 11,321 7.9 321 0.2 3,993 2.8 54%
Worcestershire 13,472 4.0 -129 -0.1 7,878 2.3 141%
Bromsgrove 2,065 3.7 1 0.0 1,158 2.1 128%
Malvern Hills 1,022 2.5 -32 0.0 613 1.5 150%
Redditch 2,820 5.5 -29 -0.1 1,736 3.4 160%
Worcester 2,597 4.4 -64 -0.1 1,340 2.3 107%
Wychavon 2,316 3.3 -47 -0.1 1,431 2.1 162%
Wyre Forest 2,652 4.5 42 0.1 1,600 2.7 152%

Source: ONS, Labour Market Statistics, June 2009

? Claimant Proportion — number of claimants resident in an area as a percentage of the working-age population resident in that area. A resident-

based measure.
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Regional Employment Monitoring

Manufacturing
e Assa Abloy, Willenhall’'s biggest lockmaker has announced a further 50 job losses due to the effects of the

downturn on the construction industry. The Swedish company which took over Yale and Chubb previously
announced 28 job losses.

e Covpress manufacturing have announced 300 redundancies due to a drop in demand

e Castings Plc a metal bashing firm in Brownhills have announced 350 redundancies.

Automotive Manufacturing
= 850 jobs are still set to be lost from LDV in Birmingham, after Weststar pulled back from buying the firm.

Services and Distribution

= Lloyds Banking Group have announced that they are closing all branches of Cheltenham and Gloucester
Building Society. 833 jobs will be lost nationwide; it is thought that the regional share will be approximately 100.

= Lloyds Bank have announced that there will be 30 redundancies in Birmingham as a result of a national shake up.

= Egg/Citi UK Consumer internet banking has announced the loss of 100 jobs from its call centre in Dudley, this
follows 350 losses in April 2008 — the call centre is closing and work will move to Derby.

= Harvey World Travel UK Ltd with headquarters based in Cannock have announced 80 redundancies nationally, it
is thought 25 jobs will be lost from the region.

= ltis reported that DHL have made 60 redundancies where staff refused to accept a four figure pay cut to move to
the Land Rover site.

Retail

=  Discover caravan dealership in Cannock has announced that 60 jobs will be lost due to a reduction in sales.
= Clinton Cards have announced over 40 redundancies which are to be made West Midlands wide.

Other

= Coventry University plan to cut 37 jobs due to cost-cutting measures and external funding coming to an end.
= 76 jobs have been lost at City College Birmingham due to cost cutting measures.

And some regional good news stories......

= Savekers, a Birmingham manufacturing group has been sold out of administration saving 20 jobs out of 60 at the
time of collapse.

= JCB has won a multimillion pound deal to supply one of the UK’s leading vehicle re-marketing companies with a fleet
of 42 wheeled loading shovels. JCB have also won a French military contract worth £14 million.

= Poundland has opened some outlets in former Woolworths stores — shops have recently opened in Kings Health,
Birmingham and Stratford.

= BCA Automotive Sales is opening an auction site in Birmingham which is due to create 200 jobs in December 2010.

= Thomson Airways announced 100 new jobs at a call centre in Coventry — the jobs will be in anew pre-travel
department and will be available in July 2009.

= 40 jobs have been saved at a Vauxhall Dealership in Tipton.

= Sainsbury’s is planning to build two new stores at Leek and Crewe, potentially leading to employment for 350 people
in Leek and 500 people in Crewe.

= Plans for a £26 million factory expansion, which will result in employment for 90 people, at animal rendering plant
John Pointon & Sons have moved a step closer after plans for a temporary access road look set to be approved.

= In Stafford St. Modwen has submitted a planning application for the proposed £55m redevelopment of Areva
Transmission & Distribution’s premises which will secure the future in Stafford and will create jobs in the long term.

= More than 200 jobs have been saved at Brooklyn Motors after buyers bought up several sites in the West Midlands.

= Halfords is expected to create up to 200 jobs at a new bicycle and car parts distribution centre at Keresley Park in
Coventry by May 2010.

= Dominos pizza have announced that they will be opening a new franchise in Kingswinford creating 30 new jobs.
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West Midlands Overview - Inflation & Investment

The May PMI reported that businesses in the region
had seen input prices fall for the third consecutive
month and at a sharper rate than the UK average.
Falling prices were seen amongst both
manufacturing and service sector companies, but
was sharper for the former. Businesses reported that
their suppliers were passing on lower prices, with
many offering discounts in the face of low demand.

Both manufacturing and service sector businesses
reported falling output prices in May with prices
falling slightly faster than the UK average. The
region’s output prices have now fallen for six months
running and May’s fall was one of the fastest falls in
the series’ history. Businesses largely attributed
lower prices to passing on lower input prices, with
many, particularly in the manufacturing sector,
reporting intense price competition to stimulate
demand.
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Source: PMI West Midlands. RBS / Markit Economics, June 2009

West Midlands Overview — Housing, Property & Regeneration

Average house prices in the West Midlands rose by 1.0% between April and May 2009, although remain 13.7% down
on a year ago. A number of local authority districts saw rising prices over the month, with the highest being in
Birmingham (+0.5%) and Dudley (+0.2). Of those districts seeing average prices fall over the month, the greatest drops
were seen in Solihull (-2.6%) and Shropshire (-1.5%). Over the last 12 months the greatest falls in average house

prices within the region have been seen in Coventry (-18.8%) and Solihull (-17.3%).

The RICS Housing Market Survey for May reported that the West Midlands was the only English region to see further

deterioration over the month in the net price balance of surveyors reporting falls in house prices.

Average House Price Changes

Monthly Change (%) Annual Change (%) Average Price (£)
West Midlands Region +0.1 -13.7 130,928
Herefordshire -0.5 -15.1 168,134
Stoke-on-Trent 0.0 -14.6 79,439
Shropshire -1.5 -14.9 153,163
Staffordshire -0.1 -14.6 130,656
Warwickshire 0.0 -16.6 152,129
Birmingham +0.5 -12.2 118,798
Coventry +0.1 -18.8 104,880
Dudley +0.2 -13.0 123,344
Sandwell -1.9 -15.7 98,300
Solihull -2.6 -17.3 176,715
Walsall -1.2 -14.9 113,329
Wolverhampton +0.1 -16.3 105,983
Worcestershire -0.1 -15.8 158,787

Source: Land Registry House Price Index, June 2009
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