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National Headlines:

Latest independent forecasts predict the UK economy will contract by -4.3% in 2009 and grow by 1% in 2010.

The Manufacturing Purchasing Managers Index (PMI) reports that a large proportion of the sector saw an
increase in output and new orders in August, but production of capital goods remains weaker.

The car scrappage scheme continues to have a positive effect, wi t h August 6s car registra
and one in three cars built in the UK in August for home markets.

The Services PMI reported a fourth month of growing output in August, but price discounting is playing a key role
in increasing new orders.

The construction sector continues to see falls in activity, albeit at the slowest rate for 18 months.

In the three months to July 2009 the number of people in employment in the UK fell by 217,000, whilst the
number of unemployed people rose by 210,000. There are now around 743,000 more unemployed people than a
year ago. The national employment rate is now 72.5%, whilst the unemployment rate is 7.9%.

The number of economically inactive people in the UK has risen by 125,000 over the last year i it is now the
highest since records began in 1971.

Annual inflation in the year to August 2009 was 1.6%, down on the 1.8% reported in July.

Regional Headlines:

The West Midlands PMI saw businesses in the region reporting a second month of both rising output and new
orders in August, with the manufacturing sector reporting greater rises than the service sector. Ther e gi on
i mprovement in output is the regionbts greatest for 18 1
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Despite rising new orders August saw companies in the region reporting the sharpest decline in outstanding
business of the UK regions. This highlights the continued over-capacity of many companies.

The number of employed people in the region fell by 26,000 in the three months to July 2009, with total levels
now some 60,000 less than a year ago.

The number of economically active people in the region rose by 7,000 in the three months to July whilst the
number of economically inact i ve f el l by 3, 000. The r etpi2d6dever he onon
quarter.

The West Midlands continues to have the highest unemployment rate in the UK i at 10.5% it is now 4.2
percentage points higher than a year ago, with an increase of 117,000 people over the last 12 months.

The number of Jobseekers Allowance claimants in the region rose by 2,800 between July and August 2009, a
larger rise than seen for each of the last three months. The current total is some 75,700 higher than a year ago.

August s PMI r ecpnsecutiee dnonthtokjob-sheédding by t he regionds busi ne
pace of employment losses was the slowest in the last year it remained steeper than the UK average.

The number of notified redundancies in the region fell again in August to 1,741, with over 70% of these in the
Birmingham & Solihull and Black Country sub-regions.

The number of notified vacancies rose again in August, but remain 10% less than a year ago.

This update report is brought to you by the West Midlands Taskforce Contact: Glynn Jones, Advantage West Midlands
supporting the West Midlands through the economic downturn Tel: 0121 380 3572 1
Email: glynnjones@advantagewm.co.uk




UK Overview i Output / Business Activity

GDP growth figures for Quarter 2 (Q2) 2009 have now been revised up to -0.7% (from the preliminary estimate of
-0.8%). Since Q2 2008 the economy has contracted by 5.5%, the fastest annualized rate of decline since records began
in 1955. As a result of emerging economies driving an improvement in world trade, the OECD now estimates that
advanced economies as a group will come out of the recession in Q3 2009. However, rising unemployment, low income
growth and consumersd®é and busi ness e wiltake sdme tiniedor demand te flly
recover. The OECD predicts that the UK economy will still contract in Q3 and remain flat (0% growth) in Q4 2009. On
average independent forecasts expect the UK economy to shrink by 4.3% in 2009 followed by growth of 1.0% in 2010.

Manufacturing i in the three months to July 2009 manufacturing output is estimated to have increased by 0.2%
compared with the previous quarter but it remains greatly down on 2008 levels. The largest increases were seen in
transport equipment industries (+6.9%), wood & wood product industries (+8.4%) and rubber & plastic product industries
(+3.9%). The greatest falls in output were in machinery & equipment industries (-2.7%), electrical & optical equipment
industries (-1.9%) and basic metals & metals product industries (-1.5%). It is estimated that between June and July
output rose by 0.9%, with the largest rises from transport equipment industries; rubber & plastic product industries; and
chemicals & man-made fibres industries. The Manufacturing Purchasing Managers Index (PMI) reports that in August a
wide cross-section of the sector reported an expansion in production, including SMEs and large companies and those
producing both consumer and intermediate goods. However, production of capital goods remains weaker, with falls in
activity and new orders. Overall the sector reported a second month of rising new orders, albeit at a slower rate than in
July. Many businesses attributed this growth to price discounting. Businesses also reported that overseas markets were
starting to improve, helping to stabilize export orders. However, whilst export orders for intermediate goods rose during
the month those for capital and consumer goods continued to fall.

Automotive manufacturing 7 the car scrappage scheme continues to have a positive effect. The Society of Motor
Manufacturing and Traders (SMMT) reports that car production in August 2009 was 31.5% lower than a year earlier with
year to date figures now 44.6% lower than in 2008. One in three cars built in the month were for the home market, a 56
month high. This trend is reflected in car registrations which were 6% higher in August than a year earlier (up from 2.4%
in July). Registrations from private buyers were 50.5% higher in August than the previous year. Growth is expected to
continue in September ,dbukagile consunmeeanthbesnessd cofidence stithgose sisks.

Services i the Services PMI reports that in August the service sector saw rising business activity for the fourth month
running and at the fastest rate since September 2007. Growth is stronger in the finance and hospitality sub-sectors
(despite this| a t tdependemce on consumer spending) and weaker within IT and personal services. Rising new orders
played a key role in improving activity, with businesses attributing much of this to price discounting with many customers
still reluctant to commit to new orders despite signs of improving market conditions. The PMI reports that the service
sector continues to shed staff to ease capacity, but the rate of contraction slowed in August for the second month.

Construction i it is estimated that construction sector output fell by 0.5% in Q2 2009 compared with Q1 2009, following
an 8% fall in Q1. Output in the 12 months to June 2009 was 10% less than the previous year. The August Construction
PMI reports that the sector saw the slowest decline in business activity for 18 months but that new orders saw a slightly
faster rate of decline than July. The decline in business activity over the month was only marginal in the commercial sub-
sector and eased considerably for the housing sub-sector. However, the civil engineering sub-sector saw a faster
decline in activity in August. The sector as a whole continues to shed staff at a sharp rate.

Retail T the British Retail Consortium (BRC) reports that in the three months to August 2009 like-for-like sales rose by
1.1%. However, within this food sales rose by 3.8%; non-food sales fell by 0.7%. Following relatively resilient figures in
June and July (driven more by good weather and price cuts than returning consumer confidence), like-for-like sales in
August were 0.1% lower than a year earlier. Food sales were again stronger than non-food sales, with clothes and
footwear and homewares and furniture sales in particular falling back below the levels they were a year earlier. Non-
food, non-store sales (e.g. internet, mail-order and phone sales) in August 2009 were 7.9% higher than the previous
year; this growth is the weakest since May 2009 and significantly down on the 20% reported for July.
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UK Overview i Labour Market

In the three months to July 2009 the number of
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million the total number of unemployed is now
743,000 higher than a year ago. Over the quarter the
unemployment rate rose by 0.7 percentage points to
7.9%. This is 2.3 percentage points higher than in

the three months to July 2008 and the highest rate since November 1996.The number of Jobseekers Allowance
claimants in the UK rose by 24,400 people between July and August to a new total of 1.61 million. This 693,700 more
people than a year ago. The UK claimant rate was 5.0% in August, up 0.1 percentage poi nt s on Jul yods
percentage points higher than in July 2008.
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Source: ONS, Labour Market Statistics, September 2009

The number of people who are economically active fell by 7,000 in the three months to July, but at 31.37 million the total
is still 143,000 higher than a year ago. The national economic activity rate is now 78.9%, down 0.2 percentage points
over both the quarter and the last year. By contrast the number of economically inactive people rose by 97,000 in the
three months to July. Over the last year number this total has risen by 125,000 to 7.99 million, the highest level since
records began in 1971. The economic inactivity rate now stands at 21.1%, 0.2 percentage points higher than both the
previous quarter and the same period in 2008.

The Labour Force Survey from the three months to July reports that 246,000 people were made redundant in the
previous quarter. This number was 55,000 less than the three months to April but 107,000 more than a year earlier. Full-
time employment also reduced further, falling by 297,000 over the three months to July, whilst the humber of people in
part-time employment rose by 80,000 over this period. Surveys of employers estimates that in the three months to
August the number of job vacancies was 12,000 less than the previous quarter and 174,000 less than a year ago.

UK Labour Market Statistics

Reference Level Change on Change on Rate (%) Change on | Change on
Period (000s) period (000s) | year (000s) period (%) year (%)
Employment* May - Jul 09 28,891 -217 -600 72.5 -0.8 2.1
Unemployment** May - Jul 09 2,470 +210 +743 7.9 +0.7 +2.3
Economically active* May - Jul 09 31,361 -7 +143 78.9 -0.2 -0.2
Economically inactive*** May - Jul 09 7,986 +97 +125 211 +0.2 +0.2
Claimant count” August 09 1,607.4 +24.4 +693.7 5.0 +0.1 +2.1

*Levels are for those aged 16 and over; rates for those of working age (16 1 59/64)

** | evels and rates are for those aged 16 and over; rate is a proportion of economically active

*** | evels and rates are for those of working age

+ Claimant count levels are the number of JSA claimants; the claimant rate is the number of claimants as a percentage of claimants plus the number
of workforce jobs

Source: ONS, Labour Market Statistics, September 2009



UK Overview i Inflation

The Government uses the Consumer Price Index Consumer Prices Index / Retail Prices Index
(CPI) to monitor annual inflation. Its current target for
the CPl is 2%.

In the year to August 2009 annual inflation according 4
to the CPl was 1.6%. This is lower than the 1.8%
reported in July. The largest downward pressure over
the year came from housing and household services,
in particular gas and electricity costs which rose
significantly in 2008 but were largely unchanged this
year. Food and non-alcoholic beverages also 0
contributed a large downward pressure, with a smaller
further pressure from recreation and culture. The -1
largest upward pressures on the CPI came from
transport (driven by the prices of fuels and lubricants
and second hand cars) and to a lesser extent furniture
household equipment and maintenance.
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Source: Office of National Statistics, September 2009
According to the Retail Price Index (RPI), which incorporates wider housing costs, annual inflation in the year to August
was -1.3%, compared to 1.4% last month. The largest downwards pressures on the RPI came from food, fuel and light

whilst the greatest upward pressures came from motoring expenditure and the purchase of motor vehicles.
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The Producer Price Indices (PPI) monitor the price changes of goods bought and sold by UK manufacturers, with input

prices being the prices of materials and fuels bought by UK manufacturers and output prices the prices at which their
goods are sold to home markets.

Producer Price Indices

Percentage Change
D Input Prices (material and fuels purchased i Output Prices (all manufactured products i
ate . h
not seasonally adjusted) not seasonally adjusted)
12 months 1 month 12 months 1 month
March 2009 -0.4 1.2 2.0 0.1
April 2009 -5.8 -1.8 1.3 0.7
May 2009 -8.8 1.1 -0.3 0.4
June 2009 -12.0 0.5 -1.0 0.1
July 2009 -12.2 -1.1 -1.3 0.2
August 2009 -7.5 2.2 -0.4 0.2

Source: National Statistics, Producer Prices Index, September 2009

UK manufacturerséreport that their input costs fell by 7.5% in the year to August 2009, compared to the fall of 12.2%
reported in the year to July. However, input prices rose by 2.2% between July and August 2009. This monthly change
largely reflects a rise in crude oil prices and to a lesser extent metal products, partially offset by a fall in home produced
food products prices. When excluding those sectors subject to more volatile changes in prices (food, beverages,
tobacco and petroleum) input prices fell by 1.8% in the year to August and rose by 1.5% between July and August. The
Services PMI reports that service companies also reported rising input prices in August, largely due to rising fuel prices.

I n terms of manufacturer sd out putpricesrfall byeG4% (leshtban the h3% fdlo A
reported in July). Between July and August 2009 output prices rose by 0.2%. This month-on-month change was driven
by price rises for other manufactured, petroleum and chemical products, in part offset by a fall in tobacco and alcohol
and transport equipment product prices. When excluding volatile sectors, output prices rose by 0.7% in the year to
August and by 0.2% between July and August. When excluding excise duties, prices fell by 1.2% over the year and
rose by 0.2% over the month. The Manufacturing PMI for August reflects this trend reporting further falls in output
charges, albeit at slower rates than reported in July.
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UK Overview i Housing, Property & Regeneration

The Land Registry reports that average house prices

Average House Prices (£)

fell by 0.1% over the month and by 9.4% over the 200,000 —o— Halifax - UK Average
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the three months to August (+1.7%) the highest since £55838333838338383383833
' 3359855529883 05385853°%

July 2007 and the quarter ZOoSL=2<I25720020°5UL2I2°572%

. Month

since July 2008. Source: Hailfax / Nationwide / Land Registry HPI, September 2009

Low interest rates have played a key role in supporting the stabilization of house prices in recent months. Low rates
have significantly cut the average proportion of household income used to service mortgage costs. According to the
Halifax, in Augustn ew borr ower sé aver aagceoumed fot2§% af dispgsable aaenimgs,ar less than
the 48% reported for Q3 2007 and the 25-year average of 35%. This trends means that financial pressures have driven
fewer homeowners to sell their properties than in previous recessions. Low rates have also improved housing
affordability, encouraging a rise in new buyer enquiries. The Halifax states that the average house price to earnings
ratio was 4.39 in August, slightly higher than the 4.36 reported in June and July but markedly down on the 4.86
reported in August 2008. However, whilst this balance of supply and demand has helped stability, the Nationwide
warns that once interest rates rise again it is likely that more properties will come onto the market and buyer interest
will be dampened. As such there should be caution in expecting sustained growth at the levels of recent months.

The Royal Institute of Chartered Surveyors (RICS) reports that in August, for the first time in over two years, the
number of surveyors reporting rising prices over the previous three months was greater than the number reporting
falling prices. New buyer enquiries and agreed sales also continued to rise (although at a slower pace than in July) and
more surveyors reported a rise in new instructions and that they expected prices to rise over the next three months.

New Construction Orders in Great Britain

Volume of Orders: Seasonally adjusted; Constant (2005) prices (Em)
Publi Pri Publi l. Pri Pri
Ub.lc 1 rlvgtel Infrastructure Ut.) ic (exc rlvatg rlvate. All New Work
Housing Housing infra.) Industrial Commercial
Jan 09" 99 353 728 439 53 629 2,302
Feb 09" 145 306 436 611 124 588 2,209
Mar 09" 159 399 664 539 103 459 2,323
Apr 09 ' 182 551 710 1,149 134 655 3,382
May 09' 127 426 751 844 86 508 2,742
Jun 09F 174 347 509 524 93 579 2,225
Jul 09F 255 401 1,021 899 81 437 3,094

! Excludes orders for home improvement work; ” Provisional figures; " Revised Figures
Source: New Orders in the Construction Industry, September 2009 (Office of National Statistics)
The value of new construction orders rose by 2% in the three months to July 2009, compared to the previous three
months, but was 10% lower than the same period in 2008. Private commercial and industrial orders continued to fall,
down by 11% and 28% respectively on the preceding quarter and by 45% and 40% on a year earlier. Private sector
housing orders in the three months to July 2009 were 7% lower than the previous quarter and 35% lower than a year
before. Public and housing association housing orders rose by 15% compared with the previous quarter, but were 12%
less than a year earlier. Infrastructure orders rose by 26% in the three months to April and by 59% over the year.
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West Midlands Overview T Confidence & Investment

Consumers

The Nationwide Consumer Confidence Index (NCCI) reports that consumer confidence rose again in August, up two
points on July. The Index is now 19 points higher than it was at the beginning of the year, reflecting the fact that a
number of economic indicators suggestther ecessi on may have O6bottomed outo.
consumersédé confidence in present conditi on 2008 msAegusb?2% ofn e
consumers now think that the current economic situation is bad, down from 75% in July and 86% in February.
Consumer sdé futur e ex peecthe greaiest imgrovement,tup three gaints tbetween July and August.
The proportion of consumers who think that the economic situation will be better in six months time now stands at 34%,
whilst 21% think that the situation will be worse, much lower than the 53% reported in January. Similarly c o n s u me r ¢
perceptions about the availability of jobs continue to improve. 18% believe there are currently many jobs available (up
from 16% in July), whilst 71% believe there are currently few jobs available (down from 74% in July). Reflecting reports

of rising unemployment, 56% of consumers believe there will be fewer jobs available in six months time, however this
has fallen from the 60% reporting last month. Similarly 23% of consumers now believe there will be more jobs available

in six monthsd time (up from 20% in July).

Despite improving confidence in present and future economic conditions, consumers remain cautious about making

major purchases. This is likely to be attributable to the continued worsening of unemployment figures and a fall in the

levels of heavy discounting seen earlier in the year. The proportion of consumers believing that now is a good time to

make a major purchase (e.g. house, car) fell to 33% in August, down from 35% in July. However, the proportion of
consumers who thought now was a bad time to make such purchases also fell, with an increasing proportion thinking it

is neither a good nor bad time to buy. Similarly, despite reports of a stabilizing housing market, c on s umer ¢
expectations about house prices also fell in August, with them now expecting house prices to increase by 0.2% over

the next six months, down from their expectation of 0.5% growth reported in July.

Business

Businessesd6 investment i nittiseestimateal that in Q2 2009i business investmdne veak 10r2% .
lower than the previous quarter and 21.8% lower the same period in 2008. This is the sixth successive quarter in which
business investment levels have dropped. The fall was even starker within the private sector, with business investment
by private sector manufacturers 20.6% less than in Q1 and 23.2% less than a year earlier. Within the construction
sector Q2 2009 business investment was 3.4% lower than the previous three months, but 42% lower than Q2 2008.

The Bank of England reports that July saw the weakest flow of net lending to UK businesses since their records began
in 1998. Early indications from major UK lenders suggest that their lending to businesses decreased further in August.
Similarly banks are not yet able to report any significant increase in demand for new lending beyond the refinancing of
existing loans, however they note a small increase in the length of loan terms amongst larger companies as a result of
an easing in costs. Banks also report that where businesses are opting to pay back bank debts, many are choosing to
maintain their loan facilities. It is thought that companies are pursuing this option to enable them to still have ready
access to finance should they wish to respond to future investment opportunities, without having to negotiate new loan
facilities.

The availability of finance continues to be more constrained for small and medium-sized companies than larger
companies,i n part as a result of the formerdés more | imited ac
several major UK lenders say that smaller businesses face tighter lending criteria and higher loan spreads than larger
businesses. They attribute this to SMEs being less diversified and therefore less able to withstand negative shocks

than larger companies.



West Midlands Overview 1 Output / Business Activity

Produced by Markit Economics, the Purchasing
Managers Index (PMI) surveys businesses from
the manufacturing and service sectors to track a
series of variables'. The Index gives the earliest
indication of business conditions each month.

The PMI reports that
a growth in output for a second consecutive
month in August. Whilst the growth over the
month was the greatest seen in 18 months, it
remains relatively small and the weakest of the
English regions.

New orders continued to drive this improvement
in activity. New orders rose in August for the
second month running, albeit at a slightly slower
rate than was seen in July and at the second
slowest rate of the UK regions.

PMI Output (3-month average)
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Purchasing Managers Index (PMI)

The greatest increases in both output levels and new

order s were seen amongst
businesses rather than its service sector. Businesses
attributed these improvements to firmer customer

demand, with earlier enquiries now translating into solid
orders and customers more willing to commit to projects.

However excess capacity within businesses has
continued to reduce levels of outstanding work in both the
manufacturing and service sectors. August saw a greater
drop in outstanding businesses than that reported in July.
The West Mi dl ands6é6 pace of
the UK average, highlighting the continued risks of over-
capacity for t he evee giih onpréoving
new order levels.

Seasonally Adjusted Index: 50 = no change on previous month

Month Output / Business Activity New Orders Business Outstanding
West Midlands UK West Midlands UK West Midlands UK

March 2009 36.6 44.8 36.4 43.1 32.1 38.1
April 2009 43.5 47.8 42.8 47.8 33.9 40.6
May 2009 47.9 50.9 48.5 51.1 35.2 41.1
June 2009 48.0 51.4 45.7 49.6 34.1 41.3
July 2009 50.3 53.5 50.8 53.2 37.9 42.7
August 2009 51.3 54.3 50.5 52.6 36.9 40.9

Source: PMI West Midlands, September 2009 (Markit Economics)

! The Index tracks output, new orders, employment and prices. An Index reading of 50.0 indicates no change on the previous month; readings above

50.0 signal an increase in activity and readings below 50.0 signal a decrease in activity on the previous month.




West Midlands Overview - Labour Market

In the three months to July 2009 the number of people in
employment in the West Midlands fell by 26,000 to 2.4
million. This level is 60,000 less than a year earlier. The
regionos wor ki ng age empl c
down 0.9 percentage points over the last quarter and 2.3
percentage points lower than a year ago.

The number of economically active people in the region

rose by 7,000 in the three months to July. At 2.69 million

the current total is 58,000 higher than the same period in

2008. 78. 4% of the regionds v
now economically active, up 0.1 percentage points over

the quarter and up 1.3 over the last year. The number of

economically inactive people fell by 3,000 over the

quarter and at 705,000 is 40,000 less than a year ago.

The regiondés working age e
21.6%, down 1.3 percentage points over the year.

Unemployment Rate (Seasonally Adjusted)
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10.5% of the regionds econ

unemployed in the three months to July 2009. This is the
highest of the UK regions, rising 1.2 percentage points
on the previous three month period and 4.2 percentage
points higher than a year ago. This rate equates to some
282,000 people, 33,000 more than the last quarter and
117,000 higher than the same period in 2008.

The number of JSA claimants in the region rose by 2,800
people between July and August. This is a larger monthly
increase than seen in each of the last three months, with
the total of 182,000 now 75,700 more than in August
2008. The regionbds <c¢l ai man
second highest of the English regions after the North
East. This rate is 0.1 percentage points higher over the
month and 2.7 points higher than a year ago.

There are now over 55,000 young people (aged 181 24) in the region claiming Jobseeker's Allowance, equating to more
than one in ten young people (claimant rate 10.7%). This is the highest youth claimant rate among the English regions.

West Midlands Labour Market Statistics (seasonally adjusted)

Change Change Change Change
Reference Level : - od
Period (000s) on period on year Rate (%) on perio on year

(000s) (000s) (%) (%)
Employment* May i Jul 09 2,404 -26 -60 69.9 -0.9 -2.3
Unemployment** May i Jul 09 282 +33 +117 10.5 +1.2 +4.2
Economically active* May i Jul 09 2,686 +7 +58 78.4 +0.1 +1.3
Economically inactive*** May i Jul 09 705 -3 -40 21.6 -0.1 -1.3
Claimant count” August 09 182.0 +2.8 +75.7 6.6 +0.1 +2.7
*Levels are for those aged 16 and over; rates for those of working age (16 1 59/64)
** | evels and rates are for those aged 16 and over; rate is a proportion of economically active
*** | evels and rates are for those of working age
+ Claimant count levels are the number of JSA claimants; the rateisthepr opor ti on of the areads working

Source: ONS, Labour Market Statistics, September 2009
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West Midlands Overview - Labour Market

The PMI reports that businesses in the region continued to shed staff in August, with the manufacturing sector seeing
sharper contractions than the service sector. This was the 16" consecutive month that employment losses have been
reported and whilst the rate of decline was the slowest of the last 12 months it remains sharper than the UK average.

Jobcentre Plus reports that there were 1,741 notified redundancies in the region in August 2009. 41% (712) of these
were within the Birmingham & Solihull sub-region, with a further 30% (521) within the Black Country. There were 207
notified redundancies in the Marches (12%), 184 in Coventry & Warwickshire (11%) and 117 in Staffordshire (7%).

The number of notified vacancies held by Jobcentre Plus in the region rose again in August after falling in July. In
August there were 35,331 notified vacancies, 10% less than a year earlier. Of these 55 % wer e wi t hi
renting and business activitiesd whil sl& 3% ofuhe hotifiedvacandiés
were for sales occupations, with an additional 13.2% for elementary administration and service occupations. Over the
month there was a fall in the number of notified vacancies within public sector activities (public administration, health &
social work and education). There was also a noteworthy increase in the number of notified vacancies for the
construction sector, up 377onJulyés | evel s, a sector which has been par

When comparing the r e g i a@f nofified vacancies in the region to the number of JSA claimants there are on average
around 6 claimants for every notified vacancy. This is slightly higher than the English average which is just over five
people for each vacancy. However, this ratio varies significantly across the region. In August the highest ratios were in
Wyre Forest and Sandwell where there were more than nine claimants for each notified vacancy. In stark contrast, the
lowest ratio was in Lichfield where there were less than two claimants for each notified vacancy.

Sub-Regional Picture

Non-seasonally adjusted figures show that the number of JSA claimants people in the region in August was 3,747 more
than in July. This increase is more than double the increase seen between June and July, following two months in
which the number of claimants in the region decreased. Howevert h e mo nt h éremainshmankesllg doan on the
increases seen earlier in the year with, for example, the total increasing by 19,658 between January and February. This
reflects the fact that whilst unemployment continues to rise, the pace of this increase has slowed considerably in recent
months.

Within the region the greatest increases between July and August were in Birmingham (+1,376) and Sandwell (+515).
Amongst lower-tier authority areas, the largest rises were for Newcastle-under-Lyme (+139), South Staffordshire (+81)
and Stafford (+79). In contrast a few local authority districts saw decreases in their claimant levels over the month, the
largest being Wychavon (-49) and Staffordshire Moorlands (-26). Between July and August, Sandwell saw its claimant
count proportion rise by 0.3 percentage points i the largest rise in the region. Likewise Birmingham, Dudley, Walsall
and Wolverhampton saw their claimant count proportions rise by 0.2 percentage points. All other parts of the region
have seen either no or marginal change (+/- 0.1 percentage points) over the month.

Al of the regionés | ocal aut hor i toyntlevelsand proportisns dver the lass 12
months. In terms of absolute numbers of claimants the greatest increases have been seen in Birmingham (+14,665)
and Staffordshire (+9,499). Amongst lower-tier authorities the largest increases have been in Nuneaton & Bedworth
(+1,830) and Cannock Chase (+1,584), whilst the smallest rises have been in South Shropshire (+262) and Oswestry
(+360). In relative terms the greatest increase in claimant levels has been in Tamworth (+125%) and Stratford-on-Avon
(+122%). Walsall and Sandwell have seen the largest increases over the year in their claimant count proportions, up
3.3 and 3.2 percentage points respectively. The lowest rise has been in South Shropshire (+1.2 percentage points).
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West Midlands Overview - Labour Market

Local Authority Claimant Count Levels and Proportions1 (non-seasonally adjusted)

August 2009

Change on Month

Change on Year

Percentage
Claimant Claimant Claimant Claimant Claimant Claimant Rise in
Level Proportion Level Proportion Level Proportion Claimant
Level
Regional 181,511 55 +3,747 +0.1 +73,162 +2.2 68%
Herefordshire 3,064 3.0 +55 +0.1 +1,333 +1.3 7%
Stoke-on-Trent 8,872 6.0 +94 +0.1 +3,661 +2.5 70%
Telford and Wrekin 4,872 4.8 +41 0.0 +2,375 +2.3 95%
Shropshire 5,057 3.0 +60 +0.1 +2,316 +1.4 84%
Bridgnorth 844 2.7 +7 0.0 +408 +1.3 94%
North Shropshire 1,061 3.0 +11 0.0 +449 +1.3 73%
Oswestry 837 35 +13 +0.1 +360 +1.5 75%
Shrewsbury and Atcham 1,741 3.0 +5 0.0 +837 +1.4 93%
South Shropshire 574 2.5 +24 +0.1 +262 +1.2 84%
Staffordshire 19,048 3.8 +338 +0.1 +9,499 +1.9 99%
Cannock Chase 3,064 5.2 +27 +0.1 +1,584 +2.7 107%
East Staffordshire 2,452 3.7 -19 -0.1 +1,144 +1.7 87%
Lichfield 2,029 3.5 +3 0.0 +1,091 +1.9 116%
Newcastle-under-Lyme 2,987 3.8 +139 +0.1 +1,421 +1.8 91%
South Staffordshire 2,268 3.5 +81 +0.1 +1,071 +1.6 89%
Stafford 2,279 3.0 +79 +0.1 +1,048 +1.4 85%
Staffordshire Moorlands 1,543 2.7 -26 0.0 +790 +1.4 105%
Tamworth 2,426 5.0 +54 +0.1 +1,350 +2.8 125%
Warwickshire 12,267 3.8 +132 0.0 +5,895 +1.8 93%
North Warwickshire 1,534 4.0 -1 0.0 +837 +2.2 120%
Nuneaton and Bedworth 4,013 5.4 +45 +0.1 +1,830 +2.5 84%
Rugby 2,256 4.1 -21 -0.1 +1,055 +1.9 88%
Stratford-on-Avon 1,722 2.5 +29 0.0 +948 +1.4 122%
Warwick 2,742 3.2 +80 +0.1 +1,225 +1.4 81%
Birmingham 50,52 8.0 +1,376 +0.2 +14,665 +2.3 41%
Coventry 11,300 5.8 +124 +0.1 +4,318 +2.2 62%
Dudley 11,070 6.0 +388 +0.2 +5,024 +2.7 83%
Sandwell 13,467 7.7 +515 +0.3 +5,530 +3.2 70%
Solihull 5,522 4.6 +93 +0.1 +2,533 +2.1 85%
Walsall 11,068 7.4 +184 +0.2 +4,953 +3.3 81%
Wolverhampton 11,670 8.1 +285 +0.2 +3,935 +2.7 51%
Worcestershire 13,707 4.1 +62 0.0 +7,125 +2.1 108%
Bromsgrove 2,184 4.0 +60 +0.1 +1,112 +2.1 104%
Malvern Hills 1,125 2.7 +35 +0.1 +596 +1.4 113%
Redditch 2,748 5.4 -9 0.0 +1,479 +2.9 117%
Worcester 2,714 4.6 +18 +0.1 +1,328 +2.3 96%
Wychavon 2,301 3.3 -49 -0.1 +1,232 +1.8 115%
Wyre Forest 2,635 4.4 +7 0.0 +1,378 +2.3 110%

1 - Claimant Proportion i number of claimants resident in an area as a percentage of the working-age population resident in that area. A resident-

based measure.

Source: ONS, Labour Market Statistics, September 2009
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West Midlands Overview - Labour Market

Regional Employment Monitoring

Manufacturing
Churchill China based at Tunstall Stoke on Trent has announced 19 job losses at the ceramics firm i the
company say that they hope to redeploy the workers who have been given redundancy notice.
Jaguar Land Rover has announced that it will close either its Castle Bromwich or its Solihull plant after 2014, JLR
have said that there will be no compulsory job losses.
UYT is to shed a further 60 jobs at its car components factory in Coventry in November.
Plastic Engineering has gone into administration through Vantis Business Recovery Services, with the loss of 40
of the 140 jobs at its Leamington Spa-based injection moulding business.

Retail
Last month it was reported that Allied Carpets has gone into administration but the impact in the region was not
known. We now know that stores in Merry Hill, Stafford, Telford and the former headquarters in West Bromwich will
be closed with the loss of 24 jobs. 850 jobs have been lost nationally and 142 stores have been closed.

Mr Lucky Bags, the Stoke-based supplier of novelty party bags with 68 staff, has gone into administration through
PricewaterhouseCoopers, and the Teepee division has been sold to Bon Bon Buddies.

Services
DTZ is planning to shed a further 100 jobs at its commercial property offices across the country.

And some regional good news stories......
Tesco have been granted planning permission to expand their store at Heath Hayes, Cannock, this will create 64
new jobs at the store, 26 full time and 38 part time
Ideal Care Homes is creating 50 jobs at a new 60-bed care home due to open in Bentilee, Stoke-on-Trent, in
December.
Universal Beverages is to create up to 35 jobs at its factory in Ledbury, as work starts on the development of a
new canning line
Dechra is to invest £1m in the expansion of its animal medicines site in Talke, North Staffordshire, including a new
warehouse on the Jamage Industrial Estate.
Bishop's Castle Biomass Power has won permission to build a new £5m wood chip-fuelled burner in Shropshire.
Marks & Spencer is to set up a 382,000 sq ft distribution centre at ProLogis Park in Stoke-on-Trent.
Areva T&D is to invest GBP 12m in the expansion of its power transformers factory in Stafford, which could create
dozens of new jobs.
Wedgwood is to set up a 127,000 sq ft tableware distribution centre at ProLogis Park in Stafford.

Other business news
Adams the childrenswear clothes shop has been sold to Pakistani business house Habib Alvi Group for an
undisclosed sum.
Hampson Industries based in Dudley has sold Hampson Aerospace Machining, a precision machining firm with
300 staff to Darwin private equity for £24million.
Sheldon & Clayton based in West Bromwich has acquired Tipton Transport a West Midlands based haulage firm
with 23 staff for an undisclosed terms.
Areva T&D is to invest £12m in the expansion of its power transformers factory in Stafford, which could create
dozens of new jobs.
Europackaging, the Birmingham-based packaging supplier with 800 staff worldwide, has been sold by MidOcean
Partners back to its founding family for undisclosed terms.
Land Securities has sold its 33% stake in the Bullring shopping centre in Birmingham to Australia's Future Fund
for more than £200m.
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West Midlands Overview T Inflation & Investment

The PMI reports that in August businesses in the region
saw a small rise in input prices. This increase was the
first for six months and slightly greater than that seen for
the UK as a whole. Rising input prices were driven by
the service sector, with the manufacturing sector
actually reporting declining input prices. Of those seeing
increases, service sector businesses attributed this to
rising fuel costs, whilst manufacturers reported
increasing prices for metals and plastic.

For a ninth successive month August also saw the

regionds businesses r ep.dhet
mont hos thesécdnd grentest of the UK regions
and sharper for the service sector than for

manufacturers. Businesses continue to report strong
competitive pressures on their output prices, as a result
of fragile demand and widespread discounting. This is
resulting in many businesses having to absorb higher
input costs, putting further pressure on profit margins.
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West Midlands Overview T Housing, Property & Regeneration

As a whole the region saw average house prices rise by 0.8% between July and August 2009. Alongside London this
was the greatest rise of the English regions, with England and Wales overall seeing a 0.1% fall over the month.

However,t he regionébés average

prices

r Withan tha redon hédardest falks overtthe a n

month were seen in Walsall (-1.3%) and Coventry (-1.1%), whilst the greatest increases were in Solihull (+1.1%),
Warwickshire (+0.9%) and Wolverhampton (+0.9%). Over the last year Stoke-on-Trent has seen the greatest drop in
average prices (-14.8%), followed by Birmingham and Coventry (both -14.5%).

The RICS reports that in August 9% of surveyors reported a rise in house prices over the last three months, up from
just 2% in July. However, 38% of surveyors reported falling prices over this period. The RICS also reports that the West
Midlands had one of the highest levels of sales activity in the three months to August, with an average of 19 sales per

surveyors, compared with a UK average of 17.

Average House Price Changes (August 2009)

Monthly Change (%) Annual Change (%) Average Price (£)
West Midlands +0.8 -9.3 £131,305
Herefordshire +0.4 -7.0 £174,678
Stoke-on-Trent 0.0 -14.8 £77,594
Shropshire -0.6 -9.2 £158,743
Staffordshire +0.6 -11.3 £132,635
Warwickshire +0.9 -11.3 £155,189
Birmingham +0.1 -14.5 £113,048
Coventry -1.1 -14.5 £106,894
Dudley -0.5 -13.8 £119,301
Sandwell +0.4 -11.4 £99,152
Solihull +1.1 -11.9 £183,761
Walsall -1.3 -12.1 £110,695
Wolverhampton +0.9 -11.5 £105,116
Worcestershire +0.4 -12.8 £160,825

District-level monthly and annual percentage changes are rolling four-monthly averages of the price changes over one month and 12 months
respectively. Regional figures are for single month. All price changes are seasonally adjusted.

Source: Land Registry House Price Index, September 2009
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Spotlight on the Recessionb6s | mpa:

Latest labour market statistics highlight that the recession has had a different impact on different demographic groups
within the West Midlands. Over the last year two key groups stand out as being particularly affected by rising
unemployment and falling employment rates: young people aged 16-24 and people with no qualifications. This is
further widening the already significant gaps between the rates of these groups and regional averages.

Over the last year the employment rate of people 16-24 has fallen by 6.1 percentage points, more than double the
average fall. The unemployment rate for this age group was already more than three times that of other age groups
prior to the recession. Having risen by 8.0 percentage points over the last year, it is now the highest of any
demographic group at 23.4%. People with no qualifications have also been greatly affected by job losses, seeing the
second greatest fall in employment rates and the second largest increase in unemployment rates.

In contrast, people who have a disability have seen smaller falls in employment rates and rises in unemployment rates
than people without a disability. This has resulted in a narrowing of the gap between the rates of this demographic
group and the regional averages, albeit the group continued to have much lower employment rates and higher
unemployment rates than many other demographic groups.

Percentage Point Change in Employment Rat:
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